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Dear I%ﬁ‘lde‘r“ Canyon, CRSP, Intertie, and Parker-Davis Customers; D-03-0047
Western Area Power Administration (Western), Desert Southwest Region (DSW), held a
10-Year Plan Engineering and Construction Plan (10-Year Plan) meeting on January 30,

2003.

Customer input to DSW during the abovementioned meeting and subsequent site reviews
determined that no further meetings are necessary for the FYO5 10-Year Planning
Process. Enclosed with this letter is a CD containing the following information:

= Final version of the Preliminary FY05 Maintenance Construction Rehabilitation
Program (both in electronic and hard copy format), including all changes discussed in
the customer meeting.

* Maps and Operating Diagrams — The maps and operating diagrams are the most
current available at DSW.

* Trip Reports from the Site Visits (site maps included).

— Site visit conducted to South of Casa Grande, South of Phoenix Project on
February 27, 2003, by Chuck McEndree, Project Manager.

— Site visit conducted to South of Parker on March 5, 2003, by Jorge Alva, Project
Manager.

» Facility Development Sheets (FDS) for the projects shown as starting in FYO05.
(Note: This will be the on-going standard for the disbursement of FDS’ in
conjunction with the 10-Year Plan.)

» Right-of-Way/Easement Documentation — This is an on-going data collection
process, and will be updated with the customers at later dates (see enclosed Minutes
for further details).

This letter concludes the 10-Year Planning Process for FY05. DSW is always looking to
improve and refine our processes. If you have any observations on process
improvements, please let us know.

Should you have any questions regarding the documentation, issues, or meetings
discussed in this letter, please contact David Radosevich at (602) 352-2681.

issi Sincerely,
Arizona Carporation Commission y

DOCKETED LR fhe

APR 0 3 2003
Hugh Starkey

DOCKETED BY NJ/ Assistant Regional Manager
For Maintenance
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MINUTES FROM CUSTOMER MEETING -
PRESENTATION OF DRAFT PRELIMINARY TEN-YEAR PLAN DOCUMENT

MEETING HELD ON: JANUARY 30, 2003
SITE VISIT TO SOUTH, SOUTH OF PHOENIX HELD ON: FEBRUARY 27, 2003
SITE VISIT TO SOUTH OF PARKER HELD ON: MARCH 5, 2003

PURPOSE:

The preliminary Fiscal Year (FY) 2005 Ten-Year Plan was sent out to customers in December, 2002.
This meeting was to review the plan, discuss the potential rate impacts, and compare the FY 2005
proposed plan to last year's plan.

DISCUSSION TOPICS AND ACTION ITEMS:

1. TEN YEAR PLAN RATES IMPACT:

The plan as proposed was input into each project’s “investment database” that's tied to the Power
Repayment Study. Based on very preliminary estimates, and using existing rate design
methodologies and practices the anticipated rate impact for each project:

e Parker Davis: For FY05, estimated rate impact $.07 per kW/month, or less than $1.00 per
kKWiyr.

¢ Intertie: Estimated increase of approx. $.15 per kW/yr for FY05.

e Boulder Canyon: different because BCP is a “pay as you go” plan. The
construction/replacement costs are not capitalized as in other projects, but go directly into
revenue requirement in the year costs are incurred. Any increase in the revenue requirement
directly impacts the amount the customer pays in a given year.

Notes: For PDP and Intertie: Rate impact not felt until asset placed in service.

2. MEAD SHARED ALLOCATION FOR CONSTRUCTION PROJECTS:

The allocation of construction costs for Common Facilities (i.e., Potable Water & Fire System and
Buchanan Boulevard) at Mead Substation to the Intertie, Boulder Canyon and Parker-Davis Projects
are 73.7%, 18.4%, and 7.9%, respectively. This cost allocation was determined by the development
and application of a “line termination-based” methodology. The designated line terminations
associated with non-Western entities were assigned to the Intertie Project for cost allocation
purposes. The costs associated with this assignment will be offset by revenues derived from
Facilities Use Charge assessments. Currently, Western collects Facilities Use Charges for the
Interconnection of Common Facilities at Mead Substation from most non-Western entities.

¢ Investigate the feasibility for obtaining funding through the new Homeland Security Office to
off-set budgetary requirements for DSW.

e Attach initial handout given to customers at meeting explaining the breakout of costs at
Mead facility.



A new chart was added to illustrate the difference between the Ten-Year Plan estimates and the
allotted budget dollars in the last, few Fiscal Years.

NOTE: This answers an outstanding action item from the FY2003 Ten-Year Planning Process.

3. BREAKOUT OF MULTI-COSTED PROJECTS THROUGHOUT TEN-YEAR PLAN:

DSW has added a section in the both the Ten-Year Plan and PowerPoint Presentation, grouping
those projects that cross multiple power systems. These groupings are for informational purposes.
The estimated costs will still be included under the appropriate power system spreadsheet.

NOTE: This answers an outstanding action item from the FY2003 Ten-Year Planning Process.

REVIEW OF PROJECTS:

The projects were reviewed project by project in a Power Point presentation. The presentation is
available upon request. Comments that were discussed were as follows:

PROJECT

COMMENTS

POTABLE WATER & FIRE SYSTEM:
- Question was raised on the
justification for the Mead Facility
Multi-Costed Project
Methodology.

e Issue was raised as to when the
Intertie and Parker-Davis
customers were presented plan.

DSW gave each customer a handout outlining the
philosophy and methodology for future projects at
Mead Facility. Ann Finley answered questions
raised by Bob Lynch.

DSW is coordinated with all customers on the above-
mentioned issue and taking advantage of existing
customer meetings, i.e., JPA Meetings, ENOC
Meetings, etc., to make sure customers are informed
of all changes to existing processes.

PARKER-GILA 161 KV LINE:

e Can DSW provide customers
with a list of Right-of-Way
(ROW) issues by line and/or
facility?

¢ Has DSW investigated receiving
funding from the city ‘
government?

e Customers requested a copy of
the easement documentation
and wording.

DSW will need time to develop list, including
priorities, and will provide to customers as soon as
completed.

DSW met with Quartzsite government officials on
February 6, 2003. Discussed options for the re-route
project and project finances. Even though the city
government does not have funds allocated for this
project, they discussed partnering with our
customers to try and obtain non-reimbursable
funding.

Attached is the requested documentation.




o What steps are being taken to
ensure this ROW issue does not
occur in the future?

The ROW process is in the process of being
documented and a database is being implemented
to maintain better documentation. Investigating the
use of the MAXIMO system in the future,
coordinating with Maintenance on ROW issues.

CASA GRANDE-EMPIRE T-LINE
UPGRADE TO 230-kV:
¢ Request was made to have

separate meetings for both the
South of Casa Grande, South of
Phoenix and South of Parker
Projects, to have the time
needed to discuss issues at
length.

e Could DSW send out maps of
the transmission lines within the
region?

Site visits were set-up for last week of February and
first week of March with the Project Managers.
Attached are the questions from the customers
concerning the South of Casa Grande, South of
Phoenix Project. There were no questions from the
South of Parker Project.

The attached CD contains both the Transmission
Line Map and Operating Diagrams. They are in
PDF format and can be downloaded from the data
CD.

EDS5 SUBSTATION UPGRADE TO
230-kV:
¢ How is DSW handling the
customer portion - is the
customer aware of the issue?

The customer portion of the upgrade will be

discussed, while in contract review with Power
Marketing, to determine financial responsibility.
Issue is on-going for both DSW and customer.

UPGRADE OF TRANSMISSION LINE
SYSTEM SYSTEM SOUTH OF
PARKER FROM 161 KV TO 230-kV:
e What kind of generator or
interconnection does the
customer have in mind?

o CAWCD would like to know if
this would elevate the static var
issues at Parker Substation?

Question was answered by the Wellton-Mohawk
customers.

Jim Charters to take that on as an action item for
later discussion at a JPA Meeting.

PARKER SUBSTATION UPGRADE
TO 230-kV:
¢ Questions were raised on the
metering issues, in conjunction
with Power Marketing Contract
requirements.

Andrew McBride will review contracts for Signal to
determine the outcome of the metering questions.

OIL RETENTION MITIGATION:
¢ Which facilities and exact costs
will DSW be doing in those
Fiscal Years? Is there an FDS
sheet for this project?

Project in a “hold” status while a determination being
made by DSW as to the true scope and necessity of
project.

RUDD SUBSTATION:
e FDS sheet very preliminary...
not very beneficial. Could DSW
provide better FDS sheet?

This project is still being defined for better scope.
Transmission Planning and Construction
Engineering to make determination on scope of
project.




e What are the impacts for SRP ...
what are the gains and losses?

e May cause breaker issues at
Liberty Substation... who has
the financial responsibility?

4. CUSTOMER QUESTIONS FROM SOUTH OF CASA GRANDE, SOUTH OF PHOENIX SITE
VISIT:

The following questions were raised by LeeAnn Torkelson, from K.R. Saline & Associates, PLC. The
answers are provided by the South of Casa Grande, South of Phoenix Project Manager — Chuck
McEndree.

Questions asked during the Casa Grande Tour:

Will Western remove the existing 115-kV system and replace with 230-kV, or build 230-kV
adjacent to, or on top of the 115-kV system?

The existing 115-kV transmission lines will be removed and 230-kV lines will be constructed on the
same ROW. Some existing 115-kV substations and switchyards will be replaced with 230-kV
facilities and at other locations the 230-kV facilities will be built next to the

existing 115-kV facilities. The 230-kV construction depends on the existing facilities at the location.

What will happen to existing 115/12-kV transformers? Scrap/resell/move elsewhere in
Western's system/other option?

The need for the 115/12-kV transformers is reduced with the conversion of part of the system to 230-
kV. The newest/best 115/12-kV transformers would be would be evaluated for replacements and the
rest would be sold/scrapped.

Is Western proposing to upgrade both Coolidge-ED2 115-kV lines? Is there an opportunity to
negotiate upgrading only one of the 115-kV lines?

Both lines were proposed to be up-rated to 230-kV in the preliminary estimates. Consideration will be
given to only up-rating one.

The Preliminary Ten-Year Plan funds the upgrades starting at Casa Grande and ending at
Coolidge. What is the reasoning for starting at Casa Grande?

Could the project be started at Coolidge?

The conversion to 230-kV has started on the Casa Grande side since the Phoenix Substation could
be converted to 230-kV and the 230/115-kV transformer replaced with a 230/12-kV transformer.

The Maricopa Substation would be rebuilt to 230-kV and the line from Maricopa to Casa Grande that
has just been rebuilt to 230-kV but energized at 115-kV would be energized at 230-kV. The 230/115-
kV transformer removed from Phoenix would be installed at Casa Grande.



Post-Tour questions:

The facility data sheet for Casa Grande shows a total cost of $1.891million, while the
spreadsheet of all projects shows the Casa Grande Sub upgrade (item #39) to be $6.631
million. Which value is more accurate?

The $1.891m is for installation of the Phoenix 230/115-kV transformer at Casa Grande in 2005. The
$6.631m would remove the 230/115-kV transformer and construct a three element 230-kV ring bus
with two 230/12-kV transformers in 2007. '

The dollar amounts indicated on the spreadsheet are in present day dollars?

No, the funding has been escalated to the expenditure year.

The ED2 substation upgrade is estimated to be $8.784 million, which seems high compared to
the other substation upgrades. Could you clarify the upgrades proposed for this substation?

This funding was escalated to 2011 and is for a six element ring bus. A three breaker ring bus and
the installation of the 230/115-kV transformer from Phoenix Substation would be approximately
$5.145m in 2011. All estimates are budget grade for out years and will be refined to construction
grade three years prior to in service.

Could we get FDS (Facility Data Sheets) reports on all of the project elements? (See items #32
through #43 from the Prelim FY03 Maintenance Construction Rehab Program spreadhsheet).

Yes.



